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g Instirance as aninstrument of Adaptation to Glimate
Ghange Impacts (GG

e

(‘ 5 Gans and Ghallenges in Existing Motiels & Protucts

g The Research Project on/Grop/insurance of the Dok,
| underiaken by NSU

: guthine of Presentation
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5 Immetiate warning & ex-npost disaster management Is
| well developed inBangiatdesh

~ 5 Vulnerabilities, ‘have heen addressed by
| several national & Intl assessments

5 RisKisa combination of 2 factors:
Probability of climate hazard x Impacts/Effects

g Trends innatural hazards non-linear - so premicing the
likelioo orfuture eventsis dimicuit

g Lack ol data & capacity for ex-anteassessment of risks
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~ 8§) Most risks to natural resource-nasei SEeCIors, on which livehhot
| ol the poor llellenll, emanate fromchmate change gvananity

g5 Gredit g savings services are inadenuate when households are
|~
|

~ Insurance as anAdaptationInstrument 1o CC
>

exnosed torisks; thavare beyond their means'to cope with

5 For’ floodpian; countries ke Banglanesh, striuctural measu
oiten found less efiective; so, non-structural’ measures |
insurance maght prove hetterior agaptation of the poor & farmer:

5 Article4.8/ofthe UNFCCC and 3.14 of the Kyoto Protocol has inciut
instirance as amechanismto addressthe risks fromCC

5 Bangiadesh. NAPA' has included micromsirance as a; prioi
project
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| Adaptation-relaterdMotiels of
f~ Insurance

M 8 for the non-farmer poor provie
fifferent types & productsifor Life, Health, Disability,
M Property; eic. to low-income HHS
8 :includes’ insurance of crops, cattie,

fisheries; forestry, sericiiitire, e1c
: hased onindividualiplot orfarm
:hased on aviossinahomogenous area

are Rainfall/Droughtinsurance

- fleals with catastrophic risks -
Gat Bonds topoollarge volume of covariate risks on
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N Features of Commercial s Non-
H Commercial M

|.~ 3 Extremely limited scale of I under both commercia
N {ocuse, imited health Ml growing under the NGO

.
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5 Policy amounts range het $100110/51000 only

5 Miproducts under commercialimsurers targeted at
jowincome group, not the poor
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~ Motel and Statusof G1 in Bangladesh

5 Gl started in 1981 on indiwidual approach, by a Govi-owned insure

5 Earmers helonging/to Cooperatives were insuret- this went
agamst the principie ol widerrisk pooling

5 The premium rate was uniform, which encouragetl atlverse select:
5 Thescheme coveredallperils & indemnity coverage was 80%
5 Glwasas an extremely loosing concern - overa00’ 10SS

5 A NewGi Project is under consideration, with
involving the public & privateinsurers
imuallya sub-tistrict1s (Upazilal to pilot the project;
a Cl Project Fund'of Tk. 4 crores (US$/600,000) from public resources
covering alliperils & crops of paddy, wheat, potato, jute & sugarcane
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N Gapsani/Challenges

-
‘62 Existing loan/hie insurance protucts tio not cover:
| pronerty or assetiosses from any Kind or thsaster

‘52 Clis nowhere financiallyviable, without govt suppor
" 145 Admn costs are heavy in Mior CI

‘az Lack of interests in Clamong the NGOS & private insure
|

.

|

g Probiems ofimoral hazard'& afverse selection
~ either.in Mior C)
[ 5 Huge femandifor Miinotryet efiective due toprevailing

5 Lack of gata, funds;, manpower & enahling environment
& Thereils no system of mutualiinsurance or remsturance
ninlitfnnrn Inall of aunImmroanace O NVaAMmIIIMm nacte



~ Research Project on C1 of the DoE/NSD

~ s Based on analysis of the factors hehind SlicCess
iailure of Gl elsewhere & in Bangladesh, the
projectintendstofocus on:

How G fits with commumty livelihootls & existing risk
mot strategies — demand site

How toinvolve the NGO & private insurers inthe schel
How tomake Gl financially & institutionally sustainah

Mohilization of national & IntlreSources for cross-
subsitization & remsurance, and

jeveloping concrete strategies & gudennes for
nuttina Gl scheme on a sustamnanie track




pronosenmethonoiogy

\
‘a Gontentanalysis of secondary nfo on Banglades &

‘52 Primary data collection/from
| GO0S, NGOS & private secioragents
|~

3

— Satkhira as acycione & fiootl-prone area

— Rajshahi as a drought-prone area, &
— Stuinamganj as a flash-flood area

5 Asample size of 490 farmers (1ao0'eachirom 3 areas, witl
a0 from each category of big, metium & small farmers)

& Purposive sampling from 3 most vuinerable unions of the
nroiecl areas
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